POLICY PULSE,,

Exploring FRA’s Regulatory Sandbox

What It Means ?

The Financial Regulatory Authority (FRA) through its Decree No. 163 of 2024,
has launched Egypt's first regulatory sandbox, a groundbreaking initiative
designed to foster financial technology (fintech) innovation in the non-banking
financial sector. By creating a secure, controlled environment for testing
innovative solutions, the sandbox aims to overcome regulatory barriers and
accelerate digital transformation.

Key Features:

e Real-Time Testing: Allows fintech innovators to pilot solutions under
flexible regulatory conditions.

o Collaboration: Brings startups, regulators, financial institutions, and
investors together.

o Consumer Protection: Ensures risks are identified and mitigated before
market entry.

e Regulatory Experimentation: Tests and refines regulatory frameworks
alongside innovative technologies.

The regulatory sandbox provides opportunities for economic growth,
technological advancement, and financial inclusion by enabling
innovators to:
« Expand Market Access: Broaden access to non-banking financial
services.

o« Boost Innovation: Develop cutting-edge solutions to meet the
evolving needs of the economy.

« Enhance Competitiveness: Position Egypt as a leader in fintech,
attracting global interest and investment.

Impact on Egypt
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Opportunities

Challenges

The fintech landscape in Egypt is ripe for transformation, with
immense potential for growth and collaboration. The sandbox
promotes innovation within a supportive ecosystem, fosters
partnerships between startups, research centers, and global
investors, and encourages the development of inclusive financial
solutions.

o Structured Environment for Startups: The sandbox offers a
controlled space for fintech startups to develop and test new
solutions, accelerating their entry into the market.

o Support for Regulators: Provides valuable insights into emerging
technologies, enabling proactive adjustments to regulatory
frameworks.

o Attraction for Investors: Reduces uncertainty and attracts both

local and international funding to the fintech sector.

This step positions Egypt as a regional hub for fintech innovation,
contributing to its digital economy goals and aligning with Vision
2030.

Navigating the complexities of regulation while fostering innovation
requires careful attention to the evolving landscape of financial
services and policy.

o Resource Allocation: Ensuring startups have the tools and
knowledge to navigate regulatory requirements.

o Balancing Risks: Testing new solutions while maintaining
consumer protection and market stability.
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Call For Action

Road Ahead

As the fintech sector in Egypt accelerates, stakeholders must
act to ensure the regulatory framework keeps pace with growth
and innovation. This is a crucial time for strategic engagement.

« Startups and Innovators: Leverage Egypt's regulatory
sandbox to fine-tune your fintech solutions and navigate
regulatory hurdles.

« Investors and Stakeholders: Engage with Egypt's growing
fintech ecosystem, collaborating with local startups and
taking advantage of Various opportunities.

« Policymakers and Regulators: Use the sandbox’s findings to
shape future regulations that nurture innovation while
ensuring financial stability and consumer protection in

Egypt’s digital economy.

Egypt’'s fintech ecosystem hinges on expanding regulatory
sandboxes to foster innovation across multiple sectors, not just
fintech.

By adapting global best practices and ensuring inclusive
financial solutions, Egypt can drive systemic change.
Collaboration with international investors and focusing on
sustainable, safe innovation will position Egypt as a regional
fintech hub, supporting long-term growth and regulatory
evolution.

To achieve this, Egypt should invest in capacity building for
regulators and encourage public-private partnerships to create

an innovation ecosystem.
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